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With any good or service, production and consumption should be left
to the free market if there is an absence of a significant failure in the
market. This is because the market mechanism is the most efficient
way of allocating scarce resources and any intervention in the
market could cause a misallocation of resources. Market forces work
to allocate resources through the functions of the market. The

~ market will head towards equilibrium as higher or lower prices will
send incentives to suppliers to move into or out of a market thus
increasing or reducing supply and the rationing function will
influence demand. Both producers and consumers will act depending
on the signals the price in a market sends. This leads the market to
be an efficient way of determining the equilibrium price and output
in @ market.
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